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The Global Entrepreneurship Index:

‘focuses on high-growth companies. It tries to measure the ambition of entrepreneurs as well as the 
prevalence of start-ups.  It presents its results in ways that are designed to capture the attention of 
policymakers... It also identifies bottlenecks that prevent countries from doing better.' 

-The Economist 

‘is a unique measure of entrepreneurship and its supporting conditions worldwide – and a key source of 
policy relevant information for all those working in private sector development (PSD).’ 

-The Donor Committee for Enterprise Development 

BY THE NUMBERS | GLOBAL ENTREPRENEURSHIP 

The Best Country to Start a Business... 
...and other facts you probably didn't know about entrepreneurship around the 
world 

-The Wall Street Journal 

‘provides a detailed analysis... of the factors present in dozens of countries that encourage or 
dampen entrepreneurial activity.’ 

-Forbes Magazine 
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About The Global Entrepreneurship and Development 
Institute 

Zoltán J. Ács 
Founder and President, The GEDI Institute 

The Global Entrepreneurship and Development Institute 
(The GEDI Institute) is the leading research organization 
advancing knowledge on the relationship between 
entrepreneurship, economic development, and 
prosperity. The Institute, headquartered in Washington 
D.C., was founded by leading entrepreneurship scholars 
from George Mason University, the University of Pécs, 

Imperial College London and the London School of 
Economics. The Institute’s flagship project is the Global 
Entrepreneurship Index (GEI), a breakthrough advance in 
measuring the quality and dynamics of entrepreneurship 
ecosystems at a national and regional level. The GEI 
methodology, on which the data in this report is based, 
has been validated by rigorous academic peer review 
and has been widely reported in the media, including in 
The Economist, The Wall Street Journal, Financial Times, 
and Forbes. The Institute’s research has been funded by 
the European Union, The World Bank and major 
corporations and banks around the world. 
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The 2018 Global Entrepreneurship Index: Executive Summary 

Why does entrepreneurship matter? How do entrepreneurs contribute? 

Entrepreneurs improve economies and people’s lives by creating jobs, developing new solutions to problems, creating 
technology that improves efficiency, and exchanging ideas globally. Many of the conditions that help entrepreneurs also 
help the economy as a whole, providing even broader gains from supporting entrepreneurship. 

What is the Global Entrepreneurship Index? 

The Global Entrepreneurship Index is a composite 
indicator of the health of the entrepreneurship 
ecosystem in a given country. 

The GEI measures both the quality of entrepreneurship 
and the extent and depth of the supporting 
entrepreneurial ecosystem. We’ve identified the 14 
components that we believe are important for the 
health of entrepreneurial ecosystems, identified data to 
capture each, and used this data to calculate three levels 
of scores for a given country: the overall GEI score, 
scores for Individuals and Institutions, and pillar level 

1 For more detail on the contents of these pillars, see “The Global Entrepreneurship Index 
2018: in depth” section of this report. For additional detail on our methodology, see the 
2018 GEI Technical Annex, available at www.thegedi.org. 

scores (which measure the quality of each of our 14 
components). The questions that we seek to answer 
using the variables we’ve selected for each pillar are: 

Component of the 
entrepreneurship 
ecosystem1 

What does it measure? 

Pillar 1: 
Opportunity 
Perception 

Can the population identify opportunities to 
start a business and does the institutional 
environment make it possible to act on those 
opportunities? 

Pillar 2: Startup 
Skills 

Does the population have the skills necessary 
to start a business based on their own 
perceptions and the availability of tertiary 
education? 
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Component of the 
entrepreneurship 
ecosystem1 

What does it measure? 

Pillar 3: Risk 
Acceptance 

Are individuals willing to take the risk of 
starting a business? Is the environment 
relatively low risk or do unstable institutions 
add additional risk to starting a business? 

Pillar 4: Networking Do entrepreneurs know each other and how 
geographically concentrated are their 
networks? 

Pillar 5: Cultural 
Support 

How does the country view entrepreneurship? 
Is it easy to choose entrepreneurship or does 
corruption make entrepreneurship difficult 
relative to other career paths? 

Pillar 6: 
Opportunity 
Perception 

Are entrepreneurs motivated by opportunity 
rather than necessity and does governance 
make the choice to be an entrepreneur easy? 

Pillar 7: Technology 
Absorption 

Is the technology sector large and can 
businesses rapidly absorb new technology? 

Component of the 
entrepreneurship 
ecosystem1 

What does it measure? 

Pillar 8: Human 
Capital 

Are entrepreneurs highly educated, well 
trained in business and able to move freely in 
the labor market? 

Pillar 9: 
Competition 

Are entrepreneurs creating unique products 
and services and able to enter the market with 
them? 

Pillar 10: Product 
Innovation 

Is the country able to develop new products 
and integrate new technology? 

Pillar 11: Process 
Innovation 

Do businesses use new technology and are 
they able access high quality human capital in 
STEM fields? 

Pillar 12: High 
Growth 

Do businesses intend to grow and have the 
strategic capacity to achieve this growth? 

Pillar 13: 
Internationalization 

Do entrepreneurs want to enter global markets 
and is the economy complex enough to 
produce ideas that are valuable globally? 

Pillar 14: Risk 
Capital 

Is capital available from both individual and 
institutional investors? 

What do this year’s results show? 

The map below shows the overall GEI score for each of the 137 countries in the 2018 Global Entrepreneurship Index 
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• Globally, GEI scores have improved by 3% on
average since last year’s Index.

• In the 2018 GEI, the Asia-Pacific region on
average scores best (and is improving) in
Product Innovation. The region is also strong in
Human Capital

• Europe shows stable high scores in Technology
Absorption and Internationalization, and
region’s average score on Startup Skills has
recently climbed into the same league.

• The Middle East and North Africa region
demonstrates strength in
Product Innovation and Risk
Capital.

• North America’s strongest
areas are Opportunity
Perception and Risk
Acceptance

• South / Central America and
the Caribbean is strongest in
the areas of Startup Skills and
Product Innovation

• Sub-Saharan Africa shows
greatest strength in
Opportunity Perception.

• Globally, we’ve seen a 22%
increase in Product Innovation
scores since the 2017 GEI, and
an 11% increase in Startup
Skills scores since the 2017
GEI. This suggests that the
global population is becoming
more educated and identifying
more opportunities to create
new products.

• Small declines (less than 2%)
since the 2017 GEI were seen
across five areas: Cultural
support, Human capital,
Competition,
Internationalization and Risk

Capital. This indicates that the overall 
environment has in some ways become slightly 
less friendly to entrepreneurship. 

The conclusion – certain aspects of being an 
entrepreneur have become a bit harder, but 
entrepreneurs are more than meeting this challenge 
with new skill acquisition and improvements in 
innovation capacity. 

The table below shows the rank of each country in the 
2018 Index:
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